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ENGLISH VERSION

Instructions : (1) As per the Instruction No. 1 of Page No. 1.
(2) Figures to the right indicate marks to the question.

(3) Show necessary working as part of your answer.

1  On 15" April, 2010 A Ltd. has purchased 90% equity 14
shares of B Ltd. at Rs. 11,00,000. The Balance Sheets of
A Ltd. and B Ltd. as on 318t March, 2011 were as follows :
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Liabilities A. Lid.| B. Ltd. | Assets A. Lid. B Lid.
Equity Share Goodwill 2,00,000 60,000
Capital of Rs. 10

each fully paid 18,00,000 | 6,00,000 | Fixed

General Reserve Assets 9,40,000 | 9,60,000
(1.4.2010) 4,50,000 | 2,00,000 | Investment

Profit and Loss at cost 15,60,000

Ale (31.3.2010) 3,60,000 | 2,05,000 [ Current

16% Debentures Assets 3,00,000 [ 1,80,000
(all held

by A Ltd.) 1,00,000

Current

Liabilities 3,90,000 95,000

30,00,000 | 12,00,000 30,00,000 | 12,00,000

Additional Information :

@i On 15! April, 2010 the opening credit balance of Profit
and Loss A/c of A Ltd. was Rs. 2,60,000. Out of this
balance a 10% dividend was paid subsequently.

@) Included in the stock-in-trade of B. Ltd. at Balance
Sheet date were goods purchaed from A Ltd. for
Rs. 60,000 on which there was a profit of 50% on cost.

@) The Profit and Loss Account of B Ltd. showed the
following details :

Balance as on 1.4.2010 .....cevvemiiiiniieeaaaann. Rs. 2,20,000

Net Profit for year

ended 31st March 2011 .......coooomiiiiineeeeane... Rs. 1,20,000
........................................................ Rs. 3,40,000

Less : Dividend paid :

Final for the year ended

315t March 2010........................ 90,000

Interim for half year

ended 30.9.10 .........cccooeeiiiiinii. 45,000......... Rs. 1,35,00

Balance c/d on 315t March, 2011 Rs. 2,05,000

@v) All dividend received by A Ltd. has been correctly

SB-3305]

recorded in the books of accounts. Prepare Consolidated
Balance Sheet on 315t March, 2011.

OR
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1

The Balance Sheet of H Ltd. and its subsidiary S Ltd. 14
as on 318t March, 2011 are as follows :
Liabilities H Ltd. |S. Ltd. | Assets H Ltd. | S. Ltd.
(Rs.) (Rs.) (Rs.) (Rs.)
13% Preference Freehold
Share Premises 700000 100000
Capital 200000 Machinery 830000 120000
Equity Share Furniture
Capital and Fittings 210000 67100
(fully paid shares Investment
of Rs. 10 each) 1000000 | 210000 [ in 12,000
Revaluation equity shares
Reserve 30000 [ of S Litd.
General on 11.4.2010 195000
Reserve 680000 26000 | Stock 472000 80400
Profit & Loss Ale 710000 | 110000 | Debtors 250000 50600
Creditors 220000 68300 | Cash
at Bank 153000 26200
2810000 | 444300 2810000 444300

Additional Information :

@

(i1)

(1)

iv)

Profit and Loss Account of H Ltd. includes Rs. 12,000
received from S Ltd. in October, 2010 as interim dividend.

On 15* April, 2010 S Ltd.'s General Reserve and Profit
and Loss Account showed balances of Rs. 66,000 and
Rs. 86,500. S Ltd. earned a profit of Rs. 60,000 for the
year ended 315" March, 2011 out of which it paid interim
dividend of Rs. 15,000 and corporate dividend tax
Rs. 1,500.

On January, 2011 S Ltd. made an upward revision of
the book value of its Freehold Premises by Rs. 30,000
crediting the amount to Revaluation Reserve.

On February, 2011 S Ltd. issued fully paid shares
amounting to Rs. 60,000 out of pre-acquisition profits,
giving two shares for every five shares held. The
company has used only general reserve for the purpose.
Receipt of bonus shares by H Ltd. has not been recorded
in the above mentioned Balance Sheet of H Ltd.

Prepare Consolidated Balance Sheet of H Ltd. and its

subsidiary S Ltd. as on 315t March, 2011.

SB-3305]
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2  Profit and Loss Account of Amar Ltd. disclosed a net
profit of Rs. 3,75,000. While preparing Profit and Loss
Account, following items have been taken into consideration :

1 Subsidies received from Government ............ Rs. 60,000
2 Remuneration paid to a foreign

TeChNICIAN ..o Rs. 55,000
3 Provision for Income Tax ..cc.ccooovvuueeeeeeennnn... Rs. 3,50,000
4 Compensation paid to an injured worker

(including Rs. 5000 paid voluntarily) ......... Rs. 15,000
5 Repairs of a capital nature ........................... Rs. 50,000
6 Loss on sale of investments (long term) ...... Rs. 20,000
7 Development Rebate Reserve ......................... Rs. 80,000
8 Profit on sale of Fixed Assets (Book value

of Asset was Rs. 35,000 and

original cost Rs. 45,000) ...........coooovvvnnnnn..... Rs. 15,000
Calculate :
@) Total Managerial Remuneration
@) Maximum remuneration payable to Managing Director

and three part time directors.
@ii) If the Managing Director is entitled to 5% and three

part time Directors are entitled to a 2% commission,
then calculate the commission of Managing Director and
three part time Directors. The commission of Managing
Director is calculated on profit arriving after deducting
his on commission and the commission of three Directors,
while the commission of three Directors is calculated on
profit arriving after deducting their own commission and
the commission of Managing director.

OR

2  Big Ltd. holds the controlling interest in Small Ltd.

the
®

details are as follows :

The share capital of Small Ltd. as on 1.1.2008 was as
follows :

Equity share capital (shares of Rs. 10 each)
Rs. 5,00,000

10% Preference share capital (shares of Rs. 100 each)
Rs. 1,00,000

13

13
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On 1.1.2008, Big Ltd. acquired 40,000 equity shares
of Small Ltd. at a market price of Rs. 25 per share and
400 preference shares at par. The balances of reserves
and profit and loss account (cr.) of Small Ltd. on this

date stood at Rs. 12,00,000 and Rs. 50,000 respectively.

@) Big Ltd. prepares its final accounts on 31st March while
Small Ltd. prepares them on 31st December.
The profits and equity dividend of Small Ltd. were

as follows :

Year Profit (Rs.) Dividend (%)
2008 100000 12

2009 150000 12

2010 200000 16

@i) On 1.1.2009, Small Ltd. issued three bonus shares for
every five equity shares held by capitalizing the reserves.

@v) Big Ltd. acquired additional 6,000 shares of Small Ltd,
on 1.3.2010 at a market price of Rs. 15 per share and
sold 10,000 shares on 31.5.2010 at a market price of Rs.
20 per share.

Prepare statement showing profits dealt with and
profits not dealt with as required under Section 212 to
be attached to the Balance Sheet of Big Ltd. as on
31.3.2011.

3  The following information pertains to financial statements 14
of a company. You are required to prepare Trading and Profit
and Loss Account and Balance Sheet :

Net Current ASSetS ..oo.ovveeneeeeeee e Rs.1,00,000
Paid Up Capital ..., Rs. 3,00,000
Current Ratio.........ccccooiiiiiiiiiiiiiiiiiiiecc e 1.8:1
Laquid Ratio ...cooiiiieeiiiiiieeeee e 1.35 : 1
Fixed Assets to Shareholders Equity ..............cccoeennnn. 80%
Gross Profit Ratio........cc.ooooviiiiiiiiiii 25%
Net Profit to Paid Up Capital .........ooovmmieeiiiiiiiinn. 20%
Stock Turnover Ratio.........c.ccccooeeiiiiiiiiiiiiiiiiiiiinine, 5 times
Average Collection Period ............ccccoceeeeiiiiiiiinnnnnnnn. 36.5 days
OR

SB-3305] 12 [Contd...



Prepare Balance Sheet from the following : 14
Total debts to net worth................iiiiiiii. 1:2
Total Asset Turnover ..........cccceeeeeeiiiiiiiiiiiiiieeeeeeeeeeeee, 2 times
GTOSS Profit ....oooveeiiiiiiiiiieie e 30%
Average collection period (360 days) ........ccccooouee.. 40 days
Inventory Turnover (based on cost of sales
and year end Inventory) ...........cccccccoeeeeeeeeeeeiieiiennnnnn. 3 times
Liquid Ratio ..o 3:4
Equity share Capital ...........ccccooeeeiiiiiiiiee, 2,00,000
Reserves and Surplus ........coooieiiiiiiiiiiiiiieeieeeeee 3,00,000
There is no long term liability.
The Balance Sheet of Mira Ltd. for the year ended 14
315t March 2010 and 315t March 2011 are as follows :
Liabilities 31.3.2010 | 31.3.2011 | Assets 31.3.2010| 31.3.2011
Equity Share Goodwill 1,50,000] 1,20,000
Capital 4,50,000 | 6,00,000 | Land and
8% Preference Building 3,00,000| 2,55,000
Share Capital 2,25,000 | 1,50,000 [ Plant and
Capital Machinery 1,20,000] 3,00,000
Reserve - 30,000 [ Investments 30,000 45,000
General Reserve 60,000 75,000 | Debtors 2,10,000] 2,55,000
Profit & Loss Ale 45,000 72,000 | Stock 1,15,500| 1,63,500
Proposed Bills
Dividend 63,000 75,000 | Receivables 30,000 45,000
Sundry Creditors 37,500 70,500 | Cash in hand 22,500 15,000
Bills Payable 30,000 24,000 | Cash at Bank 15,000 12,000
Provision for Preliminary
taxation 60,000 75,000 | expenses 22,5600 15,000
10,15,500 | 12,25,500 10,15,500| 12,25,500

Additional Information :

@
(i1)

(1)
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An interim dividend of Rs. 30,000 has been paid during
the year.

Rs. 4500 by way of dividend was received which included
Rs. 1500 from pre-acquisition profit which has been
credited to Investment A/c.

A machinery was sold for Rs. 15,000. The written down
value of the machine was Rs. 18,000. Depreciation of
Rs. 15,000 is charged on plant and machinery during
the year.
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iv)

A piece of land has been sold during the year and profit
on sale has been credited to capital reserve account.
Depreciation charged on building during the year
amounted to Rs. 7,500. No additions existed under this
head during the current year.

Prepare Cash Flow Statement for the year ended

31.3.2011 in accordance with Accounting Standard-3.
OR
4  From the following Balance Sheets of Asha Ltd. prepare 14
statement of sources and application of funds for the year
ended 31.3.2011 :
Liabilities 31.3.2010(31.3.2011 | Assets 31.3.2010| 31.3.2011
Equity shares of Plant and
Rs. 100 each 10,00,000 | 15,00,000 | Machinery 15,00,000 | 18,00,000
9% Redeemable Stock 6,00,000] 3,00,000
Preference shares Debtors 15,00,000 | 10,00,000
of Rs. 100 each Cash 1,00,000] 1,00,000
(Rs. 50 called up) 5,00,000 -- | Miscellaneous
Share Premium 25,000 Expenses 1,00,000] 4,00,000
Capital
Redemption
Reserve -1 5,00,000
General Reserve 10,00,000( 7,00,000
Profit and Loss Ale 2,75,000] 3,00,000
Current Liabilities 10,00,000| 6,00,000
38,00,000 | 36,00,000 38,00,000 | 36,00,000

Additional Information :

@

(i1)

(1)
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The company declared a dividend of 20% on equity
shares on 30.6.2010 and on preference shares upto
30.6.10.

The company issued notice to preference shareholders
for redemption at a premium of 5% on 1/7/2010 and the
entire proceedings were completed before 15.8.2010 after
making a call of Rs. 50 per share to make the shares
fully paid.

The company provided depreciation at 10% on the
closing balance of the plant. During the year, a plant,
whose book value was Rs. 1,00,000 was sold at a loss
of Rs. 25,000.

14
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iv)

There was no change in the schedule of debtors as on
31.3.2010. However, as the company felt that certain
debtors were doubtful of recovery, a provision was made
in the accounts.

(v) Miscellaneous expenses includes Rs. 5,00,000 paid for
the issue of share and other expenses during the year.
5 Write short notes : (any three) 15
(1) Accounting Standard 4

)
3)
4)
()
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Social Responsibility Accounting
Stages of designing an accounting system

Usefulness of Ratio Analysis

Restrictions on total managerial remuneration.
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